TOP THREE B RUBRIC RATINGS % JVSTIFICATIONS fem EVIDENCE
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0L INCLVSIVE ¥
PoLICY

2023 : PARTIALLY CONDVGIVE, STABLE
2021/22 : UNCONDVCIVE , STABLE

STAKEHOLDER

COALITIONS

2023: PARTIALLY CONDVGIVE, IMPROVING
2021/22 : UNCONDUGIVE, IMPROVING

KEY POGKETS of QUGGESS:

THE ECB 15 REDUGING CARBON INTENSITY
IN ITS BOND PORTFOLIO and. INTEGRATING
GLIMATE RISKS wr MONETARY PoLicy, | o
ENGAGING MANY STAKEHOLDERS.

Q REGLAIM FINANGE SVGGESSFVLLY ADVOCATED

KEY POGKETS of QUGCESS:

MILESTONES INGLUDE the ECB's ‘GREEN TILTING
LOBBY', LOBBYING DISCLOSURE REQUIREMENTS,
ond, THE GLOBAL REAL ESTATE ENGAGEMENT =7 Y,
NETWORK's ENGAGEMENT WITH INDVSTRY
PLAYERS to- IMPROVE CLIMATE RISk MANAGEMENT,

THE INCLVSION oF TRANSITION PLAN
REQUIREMENTS in THE CSDDD LEGISLATION
RESULTED FROM o MULTI-STAKEHOLDER
APPROACH WITH POLICY MAKERS.

KEY AREAS of RESISTANCE

THE SHIFTING POLITICAL LANDSGAPE « THE EV
1S POSING CHALLENGES To ACHIEVING DEEP
COLLABORATION & CONSISTENT
OTAKEHOLDER ENGAGEMENT.

WHILE COALITIONS WERE FORMING, TANGIBLE
OUTCOME i~ INFLVENCING GURRENT REGULATORY
PRAGTICES MAY BE DELAYED.

LIMITED BVY-IN DVE To VESTED INTERESTS
and. POLITICAL RESISTANGE HINDERS N P SLIDING IN FROM INVESTORS, DEGREASING

COMPREHENSIVE REFORMS.

KEY POGKETS of QUGGESS:

DVTCH PENSION FUNDS ARE INVESTING IN
the GREEN ENERGY TRANSITION,ALIGNING

WITH SUSTAINABILITY GOALS.

INVESTORS SHOW INCREASED WILLINGNESS

4o FINANCE NET-ZERO INITIATIVES ¥ ARE () &>
SUPPORTING GLIMATE RESOLUTIONS,

S\ &

BANKS = FINANGIAL AGTORS ARE
- INGREASIN6LY INVESTING IN GREENER OPTIONS
|52 || %COMMITTING ' SHIFTING FROM FoSsil. FUELS

AN INGREASE 4~ SHAREHOLDER RESOLUTIONS
DEMANDING GLIMATE ACCOUNTABILITY MAY
DRIVE MORE QUSTAINABLE BUSINESS PRACTIGES.

KEY AREAS of RESISTANGE

ECONOMIC PRESSVRES «POLITICAL OPPOS|TION
RISK CAVSING BAGKSLIDING, EVIDENGED
&4 THE GSRD's DELAY FROM
I JUNE 2024 4 JUNE 2026.

888 = ESG-BACKLASH HAS PROMPTED BAGK-

THEIR INVOLVEMENT 4« INITIATIVES
SVUCH AS CA100+ %« GFANZ.

TOTAL COMMITTED

6/5M

JANVARY 2020-DEGEMBER 2023

DIRECTION of COLOVR LEGEND
TRAVEL HARMFUL
—> IMPROVING UNGONDUGIVE

@ PARTIALLY CONDUGIVE
@ CONDUGIVE %5UPPORTIVE
@ THRIVABLE

{ _|BACKSLIDING

> 101 sTorIES

50 9 RANKED "‘Mo9T

SIGNIFICANT”
STORIES o

MEANING THEY HAVE « HIGH
CHANGE

DEGREE of BREATH, DEPTH,
STIGKINESS, STRATEGIC RELEVANGE
TopP 3 GEOGRAPHIES of IMPACT
EV  GLOBAL

omd, GONTRIBVTION FROM | AUDES
~ .o :'.‘ .
\J N S &

INVESTOR INTEREST 4+ TRANSITION AND
CLIMATE RISK, ALONG WITH GENTRAL

BANKS INTEGRATING GLIMATE RISK &

REPORTING REQVIREMENTS, ARE
PROMOTING SVSTAINABLE FINANGE. *

5 EU LEGISLATION and. INVESTOR APPETITE
ARE OPENING OPPORTUNITIES FoR
SUSTAINABLE INVESTMENTS.

“ STRENGTHENING AGGOUNTABILITY. ™
4 ACCELERATING ADVOCACY %

SCALING RESEARCH and INNOVATION ™

71 PARTNERS

3 GEOGRAPHIES
of STRATEGIC FOCUS

GLOBAL EVROPE VK

€ 1454.8 M

LEVERAGED

MoST
INTELLIGENT
FAILVRE :

DESIGONING fo5
CoLLABORATION

OVR CONTEXT v SHIFTING * WE ARE ADAPTING

OVERALL, WE SEE 2 MIX oF GLOSED DOORS, OPEN DOORS AnD BRICK WALLS

. :\ R e .
- | 1
OPEN DOORS -8l CLOSED DOORS o4 BRICK WALLS
PRIVATE INVESTMENT REMAIN * LAGK & CONSENSUS ON CARBON
CAVTIOUS ABOVT LEAVING FoSSIL PRICING & WEAK REGULATION

FUELS - OPTING FOR “BOTH SIDES'

STRATEGIES. HINDER GREEN FINANCE STANDARDS.

* FoSSIL FVEL SUBSIDIES, CORPORATE
RESISTANGE e GARBON TAXES owd,
STRICT REPORTING REQUIREMENTS OBSTRUGTS
SHIFTS 1o~ GREEN INVESTMENTS,.

FINANGIAL INSTITVTIONS ARE SLow
te ADOPT TRANSPARENCY,AND =« LAGK

OF SCALABLE INVESTMENTS and
ACCOUNTABILITY MEGHANISMS LIMITS
SVSTAINABLE FINANGE.

4 * <+

EXAMPLE
PARTNERS LIKE E3G and FINANGE WATCH PLAYED
PIVOTAL ROLES IN INTEGRATING SVSTAINABILITY
g THE EV's GAPITAL REQVIREMENTS DIRECTIVE &
REGVLATION (CRD/R), ENSURING THAT BANKS ARE
REQVIRED & MANAGE FINANGIAL IMPACTS FRoM
ESG FACTORS & To PUBLISH TRANSITION PLANS.

NS

*+ , o DRIVING CHANGE :

O MOST SIGNIFIGANT
9 STORIES of CHANGE — 7

% MoST SIGNIFIGANT . .
7sromes of CHANGE 7 -NG ACCOUNTABILITY-> 357 (70%)

2.MOBILISING INVESTORS

#o4 EXCLUDING FOSSIL FUEL COMPANIES
FROM FRANCE'S SRL FUNDS. /@
BUSINESS LEADERS ARE DEMANDING MORE
GUIDANGE “» SEE REFORMS LIKE 0SDDD
AS SUPPORTIVE. INDICATING INDUSTRY £ PoLICY-
MAKERS ARE WORKING TOGETHER.
KEY AREAS of RESISTANGE
DISGLOSURES ARE STILL LAGKING:
RISK DISCLOSURE GUIDANCE DOESN'T CAPTURE
?\ 5YSTEM DEPENDENGIES IN ESG RISK
POLITIGAL WILL 16 INGUFFIGIENT  LEADERS
OFTEN AVOID FULLY AGKNOWLEDGING
the STARK REALITY, HINDERING r
COMPREHENSIVE AGTION.
/ﬂom- FUELS REMAIN HEAVILY SUBSIDISED
ACR0SS ALL GEOGRAPHIES.
>ToP 2 9TORIES ot CHANGE=
a
=10 0 ANGE:
1. GENTRAL BANKS 4 SUPERVISORS 2 GREATING SUSTAINABLE FINANGE <=_IE3
INTEGRATE GLIMATE «TRANSITION FRAMEWORKS »THE EVROPEAN VNION&VK
wTHEIR WORK PROBLEM THE FINANGE SECTOR I HIGHLY REGULATED To ENSURE THAT
IT AGTS RESPONSIBLY. To UNLOGK the, FINANGE TRANSITION, THE RULES NEED
PROBLEM centraL BANKS STEER the EGONOMY AND
OVERSEE THE BANKING SYSTEM. IF THEY DON'T SEE GLIMATE
GHANGE AS @ SYSTEMIC RISK THEY WON'T GUIDE the FINANGIAL
GYSTEM DEGISIVELY o MITIGATE THIS RISK & [T5 IMPACT o PEOPLE.
WHAT HAPPENED? rcm parTNERS HAVE PLAYED « PIVOTAL
ROLE 4n INFLVENGING GENTRAL BANKS (e9.EGB) To RECOGNISE
CLIMATE RISK AS CENTRAL To THEIR MANDATES. THIS HAS LED the ECB
To ADJUST ITS BOND HOLDINGS TOWARDS LOWER (ARBON OPTIONS,
TO INCORPORATE CLIMATE and GREEN TRANSITION FAGTORS INTO
MONETARY POLICY &To UPDATE THEIR REPORTING REQUIREMENTS
ON €9. GLIMATE RISK IN THEIR INVESTMENTS.

KEY OUTCOME v LESS THAN 10 YEARS
CENTRAL BANKS HAVE SHIFTED FROM POSITIONS of CLIMATE

IGNORANGE To POLICIES THAT ARE QUPPORTING the TRANSITION
and. MANAGING RISKS.

To BE CHANGED e~ INGENTIVISE CAPITAL To FLOW INTO THE RIGHT INVESTMENTS
and. ENGURE THAT INVESTORS ARE PROPERLY ACCOUNTING for CLIMATE RISK

INTHEIR DEGISIONS.

WHAT HAPPENED? over THE COURSE oF THE LAST EVROPEAN

PARLIAMENT, PARTNERS SUGH AS E3G, FINANCE WATCH, ond, THE SUSTAINABLE
FINANGE LAB, HAVE BEEN INSTRUMENTAL IN CREATING o WORLD-LEADING
SUSTAINABLE FINANGE FRAMEWORK 4~ THE EU.

TROVGH ADVOGAGY, EXPERT REPORTS, ALIGNING CAPITAL RISK CONSIDERATIONS,
and MOBILISING MEMBERS OF THE PARLIAMENT, THEY HAVE ENSVRED THAT
INFORMED POLICIES ARE ALIGNED ACR05S EVROPE , iw THE UK, US and BEYOND.

AS an EXAMPLE, IN 2024, THESE EFFORTS CONTRIBVTED %9-THE INTEGRATION
OF SUSTAINABILITY CONSIDERATIONS INTo THE EV'Ss CAPITAL REQVIREMENTS
DIRECTIVE % REGULATION (CRD/R)

KEY OUTCOME ParTNERS HAVE SVBSTANTIALLY INFLVENGED THE
INTRODUGTION OF & COHERENT SET oF SUSTAINABLE FINANGE POLICIES,
INCLUDING INFLVENGING the DEVELOPMENT OF THE EVROPEAN
SUSTAINABILITY REPORTING STANDARDS ; AND EV PARLIAMENTARY
NEGOTIATIONS en GLIMATE PoLICY, RESULTING IN the INGLVSION oF
CLIMATE PLANS (AND MONITORING THOSE PLANS) IN THE LEGISLATIVE
FRAMEWORK .

= 5 05T FIGANT
ovhdl, THE'R CAP'TAL /@ 82—]_2;‘2'% gﬁchl-llANAGI; —> -ALLIANCEs_’ 341 (67%) S AMPLE
PPOB LEM INVESTORS LACK the INCENTIVES, TOOLS, PRODVGTS 8 MOST SIGNIFIGANT . 3 RECLAIM FINANGE, CEP and OTHER PARTNERS
amd, AGGOUNTABILITY MECHANISMS NECESSARY FOR THEM e USE STORIES of CHANGE ~ 7 -lNC7 RAREATIVRETS 262 L8572 WERE INSTRUMENTAL IN ADVOGATING FORTHE NGLVSION

THEIR CAPITAL % INFLVENGE TOWARDS CREATING GREEN and FAIR
INDVUSTRY TRANSITIONS.

WHAT HAPPENED? paRTNERS anct INITIATIVES SUGH AS SBTI.

(CDP, WWF,UN GLOBAL COMPACT,WRI); PROPERTY LINKED FINANGE

(GREEN FINANGE INSTITUTE); AND THE INSTITUTIONAL INVESTORS GRoUP
oF CLIMATE GCHANGE HAVE CREATEDthe TOOLS, FRAMEWORKS and, TARGETS
NEEDED To ALIGN INVESTORS.

THEY HAVE GREATED and BEGUN To MAINSTREAM NEW FINANCIAL
PRODVGTS To ALLOW CAPITAL % FLOW % HAVE LEVERAGED COLLECTIVE
AGTION %% EXPEDITE FURTHER ACTION WITH INVESTORS.

KEY OUTCOME . TorAL oF 4,000 GOMPANIES % FINANGIAL
INSTITUTIONS HAVE SET AND VALIDATED TARGETS THROVGH SBTi;
o MECHANI9M FoR PROPERTY LINKED FINANCE HAS BEEN DEVELOPED
IN THE UK ; CA100+ HAS BROUGHT TOGETHER /00 INVESTORS
WITH >U3D 68T v A99ETS UNDER MANAGEMENT; 60 COMPANIES
HAVE BEEN ASSESSED IN THEIR PROGRESS TOWARDS MORE
ACCOUNTABLE CORPORATE GLIMATE ACTIONS.

@ MosT SIGNIFIGANT

STORIES of CHANGE — -e RESEARGH % INNOVATION— 197 (397,)

—> .FINING VALVE— 185 (36%)

75 MosT SIGNIFIGANT
STORIES of CHANGE

of GLIMATE GONSIDERATIONS 4 GENTRAL BANKING
POLICIES, SVCH AS THE EVROPEAN GENTRAL BANK's

(EGB) STRATEGY o INTEGRATE CLIMATE RISKS
INTO TS OPERATIONS.

,
4 AR

EXAMPLE:

THE SCIENGE BASED TARGETS INITIATIVE (SBTi)
and, THE PROPERTY LINKED FINANGE (PLF)
FRAMEWORK INTHE UK WERE KEY TooLS

DEVELOPED 44 PARTNERS 4o GVIDE COMPANIES
& INVESTORS IN SETTING owd. ACHIEVING
NET-ZERO GOALS, WHICH SIGNIFICANTLY
INFLVENGE thwe FLOW OF GREEN FINANGE.

The L audes
CONVIVE :
Foundation

Collective




